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U.S. Value Team

Three

Things

That

Drove

the

Market

in

2023

Three

Things

to

Look

for in

2024

1 The

Regional

Bank Crisis

and

Subsequent

Monetary

Stimulus

The banking

crisis in

March

seemed to

disappear

nearly as

quickly as it

appeared,

as the FDIC

and

competitors

quickly

stepped in

to limit the

collateral

damage in

the banking

sector. The

stock market

1 The Lagging

Impact of

Monetary

Tightening With

interest rates at a

plateau, we will

closely watch

how consumers

and businesses

fare with high

interest rates and

stubborn

inflation. Interest

rates impact

consumer

spending, as

mortgages, auto

loans and credit

card rates are

higher.

Corporations and

small businesses

pay more to

borrow money as

well, impacting

profit margins.

2 Exuberance

Over Artificial

Intelligence

The world was

both captivated

and repulsed

by the concept

of artificial

intelligence

(AI), which

exploded into

the public

consciousness.

AI could either

save the

planet, or turn

us into

batteries for

machines – or

maybe both.

For investors,

the trends led

to the

“Magnificent

Seven” stocks

that led the

2 A Pivot

in

Leading

Economic

Indicators

As equity

investors,

we pay

close

attention

to the

direction

of the

economy.

We will

look to our

favorite

data

points for

any

indication

of broad-

based

economic

growth.

3Federal

Reserve

Hikes,

Pauses,

Pivots

Investors

watched

and

waited for

signs that

the Fed

would

pause its

rate-hike

campaign.

Now they

wait for

the first

rate cuts,

expected

in mid-to-

late 2024.

3

Investors

Shifting

From

Cash to

Risk

Assets

While

cash was

king in

2023, we

expect to

see

investors

shifting

out of

cash into

risk

markets

in 2024

as

interest

rates

decline.

This

could be
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quickly

shrugged off

the

challenge

and rallied.

And there are

always

unexpected

issues – the

“unknown

unknowns” – that

could surface as

we pivot from

tightening to

easing.

S&P 500 to

gains of over

20% this year.

a catalyst

for a

stock

market

rally.

Disclosure

This is not an offer to sell or solicitation of an offer to buy an interest in any investment fund. Any

such offer or solicitation may only be made by means of a confidential private offering

memorandum or prospectus relating to a particular fund and only in a manner consistent with

federal and applicable state securities laws.

The material contained herein is intended as general market commentary. The views, opinions,

estimates and strategies, as the case may be (“views”), expressed herein are those of Matt

Lockridge for Westwood Holdings Group, Inc. (“WHG”) and/or the other respective authors and

speakers named in this piece and may differ from those of other WHG employees and affiliates.

These views are often based on current market conditions and are subject to change without

notice. Any examples used are generic, hypothetical and for illustration purposes only. This

information in no way constitutes WHG research and should not be treated as such. Further, the

views expressed herein may differ from that contained in WHG research reports. The above

summary/prices/quotes/statistics have been obtained from sources deemed to be reliable, but we

do not guarantee their accuracy or completeness.

This document may contain statements that are not purely historical in nature but are “forward-

looking statements,” which are based on certain assumptions of future events. Forward-looking

statements are not guarantees of future results. They involve risk, uncertainties, and assumptions;

there can be no assurance that actual results will not differ materially from expectations.

References to Westwood Management Corp. in this document may describe any combination of

Westwood Holdings Group, Inc. and its wholly owned subsidiaries, which include Westwood Trust

and Westwood Advisors, LLC. Westwood Holdings Group, Inc. was launched as a public company

in 2002, trading on the New York Stock Exchange under the symbol “WHG.” On November 18,

2022, Westwood Holdings Group, Inc. finalized the acquisition of the asset management business

of Salient Partners, L.P. (“Salient”), a Houston-based asset management firm. As a result,

Westwood acquired Salient Advisors, L.P., an SEC-registered investment adviser, and Salient

Capital, L.P., an SEC-registered broker-dealer and FINRA member, as well as a majority equity

stake, previously owned by Salient and other investors, in Broadmark Asset Management LLC
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(“Broadmark”). Broadmark is a San Francisco-based asset manager offering hedged equity

strategies and serves as sub-adviser to a pair of seasoned mutual funds and separately managed

accounts now offered by Westwood.

© 2024 Westwood Holdings Group, Inc.

Disclaimer
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Westwood Holdings Group, Inc. at a specific point in time and is

based on information believed to be reliable. No representation

or warranty is made concerning the accuracy or completeness

of any data compiled herein. Any statements non-factual in

nature constitute only current opinion, which is subject to

change. Any statements concerning financial market trends are

based on current market conditions, which will fluctuate. Past

performance is not indicative of future results. All information

provided herein is for informational purposes only and is not

intended to be, and should not be interpreted as, an offer,

solicitation, or recommendation to buy or sell or otherwise invest

in any of the securities/sectors/countries that may be mentioned.

The information

provided is for

informational

purposes only and

should not be

construed as

investment advice.

The examples

provided do not

represent an

endorsement of
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product, or strategy

by Westwood

Group or its

affiliates.
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